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The Application of Monetary Time Value in the Investment Decision

Zhang Pingxiang
(Financial and Economics Department, Fuzhou College of Foreign Studies and Trade, Fuzhou 350018, China)

Abstract: Monetary time value is not only accepted by the theory horizon, it also affects people’s daily economic life. No

matter the enterprise’s project investment, or the personal financial investment, monetary time value cant be ignored. In the

scheme selection, we should first choose the dynamic index (net present value, present value, internal rate of return) to evalu—

ate, select the optimal scheme, make scientific investment decision. The enterprise and individual should firmly establish the

idea of monetary time value, use it to service for them to make decision, promote them using the limited funds reasonably,

and create higher benefits.

Key words: monetary time value; investment decision; net present value; present value; internal rate of return
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